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DOMINION AND ANGLO INVESTMENT CORPORATION 


LIMITED 


REPORT OF THE DIRECTORS 


To THE SHAREHOLDERS: 


Your Directors submit herewith their Thirty-Eighth Annual Report together with Audited Accounts 
for the year ended April 30, 1966. 


Interest and dividends received amounted to $475,656 compared with $504,748 for the preceding fiscal 
year. After providing for expenses, interest and income taxes, the net income for the year amounted 
to $275,275 compared with $292,235 for the year ended April 30, 1965. Shareholders will recall that 
during the year ended April 30, 1965, your Company made a tax free distribution of $3,605,000 in 
Preferred shares, subsequently redeemed, to the Company’s Common Shareholders at the rate of $7.00 
for each Common share outstanding. In comparing the income for the year under review with that 
of the previous year this distribution is of significance. 


Regular quarterly dividends have been paid on the 5% Cumulative Preferred Stock, and a dividend of 
30¢ per share on the no par value Common Stock was paid on April 29, 1966. 


During the year changes for the purpose of adjusting the Company’s investment portfolio involved 
surplus over book cost of $1,130,391. Formerly your Company has not considered that any capital 
gain arose on the sale of individual securities until the entire original investment has been recovered. 
Under the amended 1965 Canadian Corporations Act, we are now required to adjust the book cost of 
investments to average cost per share. This has involved the acceptance of $1,703,262 capital gain on 
partial sales of securities in prior years and an equivalent write up in book cost of investments. The 
amount of $1,703,262 has been transferred to Capital Reserve which now stands at $9,200,307. 


Your Directors report that the net liquidating value of the Company’s assets based on market quo- 
tations as of April 30, 1966, after deducting First Secured Bonds was $16,053,956 compared with 
$17,819,094 as of April 30, 1965. This amount was equivalent to $1,605.40 behind each share of Pre- 
ferred Stock as compared with $1,781.91 as of April 30, 1965. After deducting the Preferred Stock 
at par the liquidating value of the Common Stock was $29.23 per share as compared with $32.66 as of 
April 30, 1965. 


A Comparative Summary of the Company’s progress since its inception appears on page 7. 


Respectfully submitted on behalf of the Board. 


H. R. JACKMAN 
President 

July 25, 1966. 

44 King Street West, 

Toronto 1, Ontario. 


DOMINION AND ANGLO INVESTMENT CORPORATION 
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BALANCE SHEET—APRIL 30, 1966 


ASSETS LIABILITIES 
HR at RES CuRRENT LIABILITIES: : 
: e y ae , Bank Joan 42% hati ee eee $ 560,000 
Securities having a quoted market Dividend on 5% Preferred Stock 
value—(Value based on market bl 
= ‘ payable’ June1). 1966, eee ee 12,500 
quotations as at April 30, 1966 
amounted to $18,700,000)... $13,356,427 ‘Accounts'payableea.n es tee eee 2,500 
re: R Accrued interestion! bonds..0.45.2..0)20nt. eee 8,453 
Securities not having a quoted 
market weluel nae ho) seen 495,000 Income staxes inayable 1. te eee ee 1,648 
585,101 
$13,851,427 First SECURED Bonps: 
CASHIN BANKS cg0hg cots a ene ee ae ee 15,057 Authorized—additional bonds may be issued; 


each such issue must meet certain tests as to 
assets, earnings and deposits with the trustee 


4% First SECURED BonpDs: 
1955 issue, to mature April 1, 1970— 


BSSUCH Risin eicccreeer on cee eo eneanenie et nes $3,000,000 
Less—Redeemed and cancelled.......... 429,000 
2,571,000 
CAPITAL STOCK AND SURPLUS: 
Capital stock (Note 1)— 
Preferred stocks. seen cate 1,000,000 
Commonzstockha tare oa 220,000 
Total capital stock outstanding................ $1,220,000 
Surplus accounts— 
Distributable surplus (unchanged 
SINCE OSS) Re. eee ahr ee 219,301 
Capital surplus, per statement 
AtlLACHEd ere ecm tear cee 9,200,307 
Earned surplus, per statement 
aptached ete, e 00 aes ween es: 70,775 
10,710,383 
$13,866,484 $13,866,484 


APPROVED ON BEHALF OF THE BOARD: 


H. R. Jackman, Director 
H. E. LANGForD, Director 


Auditors’ Report to the Shareholders of Dominion AND ANGLO INVESTMENT CORPORATION LIMITED: 


We have examined the balance sheet of Dominion and Anglo Investment Corporation Limited as at April 30, 1966 and the state- 
ments of income and expenses, earned surplus and capital surplus for the year ended on that date. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered’ necessary 
in the circumstances. 


In our opinion, the accompanying balance sheet and statements of income and expenses, earned surplus and capital surplus present 
fairly the financial position of the company as at April 30, 1966, and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year, except for the 
change explained in Note 2, which change we approve. 

PRICE WATERHOUSE & CO. 
Toronto , May 19, 1966. Chartered Accountants. 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED APRIL 30, 1966 


(Accumulated net income from investments less dividends paid or provided for) 


Pr TLSCCR VV ML OO On cer nee Rare Sen er ith oe Ren EE PA AEC ie Been ete $ — 
ALGER ING Tero eat £01 ed eLs) niger) arene ee eS Rae TR RE eae oo ee RE et a et 275,275 
275,275 
DEDUCT: 
Wividendsronyprelerence StOC Ks ea, epee el ieee ee ae eae GER risa Sy ss kate ea sdlsese come $ 50,000 
Dividend ssonuCOmimonstOCkes ncn emer cay contents ates cee ens evar vats Bavsneccner ts icos accu eaee 154,500 
204,500 
BS ALATICORA PEt SOLO OO ee ec SMC ee ee ae es ates emma eae oe nce ostes te ss8 eves os anti ekspas os Beer stLew es $ 70,775 


STATEMENT OF CAPITAL SURPLUS 


FOR THE YEAR ENDED APRIL 30, 1966 


(Principally gains, less losses, on realization of invest- 
ments less amount capitalized on issue of stock dividend) 


Balanceras.ataMlay 1, 1965. scssccsci-sccscre. <ccvsseccsep tans cacsccicgetesee eee eee ee Ae eee ete EEE, Se A $6,349,447 
Adjustment on restatement of investments at cost (Note 2)....cc.ccccccccssscsssesseeseeenseeeesetenecetereeaneenes 1,703,262 
Balancejas. at: May 1, 1965,after adjustmentios te Sees et sees eee Ae cass tare e aeer steer nce esis 8,052,709 
Add: 

Discount on purchase of $202,000 4% First Secured Bonds, due April 1, 1970.00.00... 17,207 


Capital gains, less losses, on realization of investments for the year ended April 30, 1966.................. 1,130,391 


Balances ApriledO\ 1000 sic. seni peoeetietnae sche cece recy ements wxseoe ive ohne trae neh Meco ovse ER anna ee $9,200,307 


STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED APRIL 30, 1966 


INCOME: 
Diividernd sig. cnr ese ccsescn fa Sete a esse toy lag Gov me ay SLE See PCE Ie Se Ce EAE EP EER CO $ 455,220 
| 15 2s « 1) Ce RS PD OE ee NOM Pre Aer Si Rare RR SL Ra NaOEN yoo W Neti A regan. ae ara Mle ramnal Meh ad whose oeaadat ladon 608 ~ 20,436 
475,656 
EXPENSES: 
Remuneration of executive OffiCers...........0.ccccccecee cette cette tteeetneees Va Ree ee ee nes $ 19,500 
Directors” Lees: zee hee hes cian ee a a ee eee ea AI Ee oP eke Ot eee eh oe 6,000 
Other management expenses including rent, salaries and office expenseS..............0.000000+- 33,760 
59,260 
416,396 
DeEDUCT: 
Interestion bonds ana) banksoverd ratte cs cns cts eee ene eee eet eee eer er 112,168 
Canadian and foreign incOMentaAxeS:c aia hte ees we See ee eee ae 28,953 
141,121 
Netsincome forthe years. jceesracacca testers ee eae ee ate eect ee tics. tue $ 275,275 
NOTES TO THE FINANCIAL STATEMENTS 
1. Particulars of and changes during the year of capital stock are as follows: 
PREFERRED STOCK: 
5% cumulative redeemable preferred stock— 
Authorized —25; 000'sharesiofig100enche te een tee tte eer eee. $2,500,000 
Issued and outstandme—-1 0000) sharesacc ste eee ns eee eee aus ties “$1,000,000 
6% non-cumulative redeemable preferred shares— ers 
Authorized—639;500;000' shares of Ue each cece eee es eo tees feneceesccst sere esp tec eas-daceeee $6,395,000 
During the year the company obtained formal approval for the cancellation of 
360,500,000 shares which were issued as a stock dividend and subsequently pur- 
chased for redemption during the year ended April 30, 1965 and held pending 
formal reduction in capital. 
CoMMON STOCK: 
Authorized—1,000,000 shares without nominal or par value 
Issuedand /outstandine——ol' 5 O0O%charesc: ac ncscese e eete eeeee tee ee $ 220,000 


2. Effective May 1, 1965 the company has calculated the capital gain on sales of partial holdings of an investment, 
and the value of the investments held, on the basis of average cost. In prior years, when a partial holding of an 
investment was sold at a profit, the remainder of the investment was carried at cost less the proceeds of the 
sale. At May 1, 1965 the value at which the investments were shown and capital surplus were increased by 
$1,703,262 to reflect this change. 
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